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plan meant the issue of a large volume of Treasury bills in the course
of 1.935. The Government demanded active assistance from the Bank
of France in the shape of rediscounting facilities for Treasury bills.
Monsieur Moret refused. Under his governorship the Bank of France
had strictly avoided entering the market for Government securities,
and in 1933 he had expressly rejected Monsieur Bonnet's request that
the Bank should rediscount Treasury bills in any but the most excep-
tional circumstances. The immediate outcome of Monsieur Tannery's
appointment was a swift boom in rentes, attracting a considerable
amount of capital (presumably French in origin) from London and
thus driving down the value of the pound in Paris. The boom, how-
ever, expired very quickly.

The Government's next move was to obtain from Parliament
an extension of the statutory limit on Treasury bill issues front
10,000,000,000 francs to 15,000,000,000. In a preamble to the Bill
for this purpose the Minister of Finance claimed that the state ought
to abstain from the long-term market in order to allow bond prices
to rise and to make long-term money available at lower rates to
private enterprise. There was, he added, no question of inflation, and
the Government remained attached to the integral maintenance of
the value of the franc. But the abundance of funds in the short-term
market should bo made to serve the general programme for fighting
the crisis. Defending the Bill in the Chamber, Monsieur Germain-
Martin Raid that the additional 5,000,000,000 francs of bills would be
issued half in short-term and half in medium-term bills, The Bank of
France would tine its rediscotmting function with prudence. Monsieur
Boynaud renewed his insistence upon a choice between devaluation
and tloflation, declaring that in view of the over-valuation of the
franc the present policy was exceedingly dangerous, since it would
raise prices and make matters worse* The Bill wm approved in the
Chamber by the remarkable majority of 450 votes to 122. In spite
of the co-operation of Monsieur Tannery, the Government had still
to overcome powerful opposition among the .EegentB of the Bank of
Iftranco towards their policy. On the 21st February, however, the
Bank agreed to grant five-day to thirty-day loans against Treasury
bills and National Defence bonds at -| per cent, above the Bank's
discount rate.

The technical details of these arrangements are of little importance
for the present purpose. What are important are the determination
of Monsieur Flandm'n Government to ease the long-term credit market
by broadening the short-term market, and the opposition that this
policy encountered from banking interests. Monsieur Wandin's